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The Mansion House Accord and FAQs 

13 May 2025

Seventeen of the largest workplace pension providers in the UK have expressed
their intent to invest at least 10% of their defined contribution (DC) default funds
in private markets by 2030, with 5% of the total allocated to the UK.

The voluntary initiative, to be known as the Mansion House Accord, has been
jointly led by the Association of British Insurers (ABI), the Pensions and Lifetime
Savings Association (PLSA) and the City of London Corporation. It is aimed at
securing better financial outcomes for DC savers through the higher potential net
returns available in private markets, as well as boosting investment in the UK.

Based on providers’ current investment holdings, total pension assets in the scope
of the agreement amount to at least £252 billion. The industry expects this
amount to increase over the Accord’s lifetime.

Signatories to the new commitment include: Aegon UK, Aon, Aviva, Legal &
General, LifeSight, M&G, Mercer, NatWest Cushon, Nest, now:pensions, Phoenix
Group, Royal London, Smart Pension, the People’s Pension, SEI, TPT Retirement
Solutions and the Universities Superannuation Scheme (USS).
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TheMansionHouseAccord
Purpose

ThisAccordisavoluntaryexpressionofintentbysignatoriestofacilitateaccessforsaverstothehigherpotentialnet
returnsthatcanarisefrominvestmentinprivatemarketsaspartofadiversifiedportfolio,aswellasboosting
investmentintheUR.Asalways,thepriontyisachievingbetteroutcomesforsavers.

TheAccord

ThesignatoriesofthisAccordexpressanintent,onavoluntarybasis,toachieveaminimum10%allocationtoprivate
marketsacrossallmaindefaultfundsintheirDCschemesby2030,withatleast5%ofthetotalgoingtoUKprivate

Crucially,thisambitionissubjecttofiduciarydutiesandtheConsumerDutyanddependentonsupportingactionsby
Government

Whilstbarrierstoinvestinprivateassetshavereducedinrecentyearsthankstolegislativeandregulatorychangesas
wellasoperationalimprovements,challengesremain.Thisiswhythelong-termsupportoftheUKGovernment,and
oftherelevantregulatoryauthorities,isaprerequisitetoachievingtheintentofthisaccord.

Forasuccessfuldeliveryofthisambition,signatoriesunderlinetheneed,amongotherthings,forthefollowingcritical
enablers:

apipelineofUKinvestmentopportunities,whichtheGovernmenthasagreedtofacilitate.
thewholemarket,includingintermediaries,toshiftfromcosttovalue,aswellassuccessfuldeliverybythe
GovernmentoftheupcomingValueforMoncyframework;
alignmentbetweentheGovernmentandFCAonthatframework,onthescopeofthechargecapandclarityin
rulesandguidance,andondeliveryofthein-trainpolicychangeonbulktransferswithoutconsent,whenitis
inthebestinterestsofsaversandsubsettonecescarysireguards.

apragmatic,well-sequencedapproachtothescaletestsproposedbyGovernmentinawaythatensures
competitionandinnovattoninthemarketandthatdoesnotpreventsignatoriesfrominvestinginpriv

marketsatscale.inthenearterm

Sign: riescommit.subiecttofiduciarydutyandtheConsumerDuty.totheambitionof:

allocatingatleast10%toprivatemarketsacrossallmainDCdefaultfundsby2030;and
withinthat,atleast5%ofthetotalgoingtoUKprivatemarkets,assumingasufficientsupplyofsuitable
investibleassetsforproviders.

ThecommitmentisdependentonimplementationbytheGovernmentandregulatorsofthecritical
enableredetailedahove.

The2023MansionHouseCompactisalignedwiththisAccordandinvestmentsinitsscopecontributetothis
ambition.TheCompactisavoluntaryindustry-ledinitiativetosecurebetterfinancialoutcomesforDefined
Contributionsaversbyincreasinenensioninvestmentintounistedcountv.Theambitionofthe2023Compactisto

allocateaucastoveoftheudctaurstundstounisicacourtesaus0.

DetinitionetorthetermsoutlinedintheAccoranoveinclude

Privatemarketsmeansthefollowingunlistedassetclasses:equities,property,infrastructureanddebt/credit.
1kpA vatemarketsmeanswheretheunderlyingassetsarebasedintheUK

MansionHouseAccordFAQs

IstheAccordlegallybinding?

TheAccordisanon-legallybindinginitiative.

Willorganisationsbemandatedtoinvestinprivatemarketsassets?

No,theAccordisanindustry-led,voluntaryinitiativewhichaimstoencouragegreaterinvestment
intoprivateassets

WhichschemeshavesignedtheAccord?

AegonUK,Aon,Aviva,Legal&General,LifeSight,M&G,Mercer,NatWestCushon,Nest,
now:pensions,PhoenixGroup,RoyalLondon,SmartPension,thePeople'sPension,SEI,TPT
RetirementSolutionsandtheUniversitiesSuperannuationScheme(USS).

HowdoesthisaccordinteractwiththeMansionHouseCompact?

TheMansionHouseCompactisaseparateagreement.Theambitionofthe2023Compactisto
allocateatleast5%oftheDCdefaultfundstounlistedequities,includingventureandgrowth
equity,by2030.ForthosesigneduptotheMansionHouseCompactthatcommitmentisnot
changedbytheirsigninguptotheMansionHouseAccord.Investmentsinthescopeofthe

CompactcontributetotheAccord.

CouldtheAccordencourageinvestmentsinassetsthatarenotappropriatefortherisk
profileofsavers?

No.

Signatorieswillcontinuetoinvestinsavers"bestinterestsandaccordingtoappropriaterisklevels
formem.

CouldsigningtheAccordhaveanimpactonTrustees'statutoryduties?

Signatorieshaveagreedtotheseassetallocationambitions,whereinvestmentinrelevantassets
isinmembers'bestinterests.Therefore,trustees'fiduciarydutytotheirmemberswillbe
unaffected.

WhatassetclassesareincludedintheAccord?

ThedefinitionsofbothglobalandUKprivatemarketsassetsincludedirectlyheld,orinvestment
throughunlistedfundsinproperty,infrastructure,privatecredit,privateequity,venturecapital.AIM
andAquisGrowthMarketsharesmayalsocounttowardsthetarget.

WhatisthetimelinefortheAccord?
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